North American Equity Research
JPMorgan

November 17 2010

Doing Business in Bentonville

Food Trend Data from the Nielsen Co.

Small- and Mid-Cap Food
Ken Goldman A€

(212) 622-0359
ken.goldman@jpmorgan.com
J.P. Morgan Securities LLC

See the end pages of this presentation for analyst certification and important disclosures, including non-US analyst disclosures.
J.P. Morgan does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may

have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their
investment decision.




Year-on-Year Sales Growth
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Pizza - Frozen
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DOING BUSINESS IN BENTONVILLE

SMid-Cap Packaged Food: Stock Selection

J.M. Smucker is our top pick

m Top pick: Smucker (SJM — Overweight — $62) for the near term

® Inexpensive — trading 1.0x below the food average on a price-to-earnings basis.
Solid cash yield.

®m Reports earnings tomorrow. We expect a beat and increase in annual EPS
guidance. Coffee prices were raised prior to inflation, so margins should be good.

m Poised to make another strong acquisition and/or buy back stock at quick pace.
m Risk: coffee. Folgers’ costs have spiked, and Maxwell House is pricing irrationally.

m We also like TreeHouse (THS — Overweight — $49)

m We would rather pay 16x for 20% growth (THS, including acquisitions) than 14.5x for
8% growth (food industry average).

® Arguably the most successful management team in the industry.

m Growing faster organically than before; retailers asking THS to enter new categories.

6 JPMorgan



DOING BUSINESS IN BENTONVILLE

Protein: Stock Selection

We are very cautious on Sanderson Farms

®m Sanderson Farms (SAFM — Neutral — $41)
m Highest exposure to corn of all protein companies we cover
® Unhedged on feed
m We estimate ~$2.00 in EPS next year; more estimates need to come down

m Exposed to higher chicken production

® Tyson (TSN — Neutral - $15)
m Lowest exposure to corn of all protein companies we cover
®m Hedged on feed through Dec-10

® We estimate ~$1.57 in EPS next year but conditions have worsened since we
published that figure

m Stock seems close to fair value

® Smithfield (SFD — Neutral— $16)
m Also has heavy exposure to corn

®m Hedged on corn through May-11
®m Pork processing margins outstanding lately

7 JPMorgan
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Companies Recommended in This Report (all prices in this report as of market close on 15 November 2010)

J.M. Smucker Co. (SJM/$62.86/Overweight), Sanderson Farms, Inc. (SAFM/$41.33/Neutral), Smithfield Foods, Inc. (SFD/$16.54/Neutral), TreeHouse
Foods Inc. (THS/$49.52/Overweight), Tyson Foods (TSN/$15.01/Neutral)

Important Disclosures
Market Maker: JPMS makes a market in the stock of Sanderson Farms, Inc., Smithfield Foods, Inc..

Lead or Co-manager: J.P. Morgan acted as lead or co-manager in a public offering of equity and/or debt securities for J.M. Smucker Co., Sanderson
Farms, Inc., TreeHouse Foods Inc. within the past 12 months.

Beneficial Ownership (1% or more): J.P. Morgan beneficially owns 1% or more of a class of common equity securities of Tyson Foods.

Client of the Firm: J.M. Smucker Co. is or was in the past 12 months a client of JPM; during the past 12 months, JPM provided to the company
investment banking services and non-securities-related services. Sanderson Farms, Inc. is or was in the past 12 months a client of JPM; during the past
12 months, JPM provided to the company investment banking services. Smithfield Foods, Inc. is or was in the past 12 months a client of JPM; during the
past 12 months, JPM provided to the company investment banking services, non-investment banking securities-related service and non-securities-
related services. TreeHouse Foods Inc. is or was in the past 12 months a client of JPM; during the past 12 months, JPM provided to the company
investment banking services, non-investment banking securities-related service and non-securities-related services. Tyson Foods is or was in the past 12
months a client of JPM; during the past 12 months, JPM provided to the company investment banking services, non-investment banking securities-
related service and non-securities-related services.

Investment Banking (past 12 months): J.P. Morgan received, in the past 12 months, compensation for investment banking services from J.M. Smucker
Co., Sanderson Farms, Inc., Smithfield Foods, Inc., TreeHouse Foods Inc., Tyson Foods.

Investment Banking (next 3 months): J.P. Morgan expects to receive, or intends to seek, compensation for investment banking services in the next
three months from J.M. Smucker Co., Sanderson Farms, Inc., Smithfield Foods, Inc., TreeHouse Foods Inc., Tyson Foods.

Non-Investment Banking Compensation: JPMS has received compensation in the past 12 months for products or services other than investment
banking from Smithfield Foods, Inc., TreeHouse Foods Inc., Tyson Foods. An affiliate of JPMS has received compensation in the past 12 months for
products or services other than investment banking from J.M. Smucker Co., Smithfield Foods, Inc., TreeHouse Foods Inc., Tyson Foods.
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Tyson Foods (TSN) Price Chart
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Break in coverage May 31, 2008 - Sep 22, 2008. This chart shows J.P. Morgan's continuing coverage of this stock; the
current analyst may or may not have covered it over the entire period.

J.P. Morgan ratings: OW = Overweight, N = Neutral, UW = Underweight.
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The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research analysts are primarily responsible for this report,
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Analysts’ Compensation: The equity research analysts responsible for the preparation of this report receive compensation based upon various factors,
including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which include revenues from, among other
business units, Institutional Equities and Investment Banking.

Registration of non-US Analysts: Unless otherwise noted, the non-US analysts listed on the front of this report are employees of non-US affiliates of JPMS,
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may occur due to a change in the price of the shares in the case of share trading, and that a loss may occur due to the exchange rate in the case of foreign
share trading. In the case of share trading, JPMorgan Securities Japan Co., Ltd., will be receiving a brokerage fee and consumption tax (shouhizei) calculated
by multiplying the executed price by the commission rate which was individually agreed between JPMorgan Securities Japan Co., Ltd., and the customer in
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Securities Dealers Association, The Financial Futures Association of Japan. Korea: This report may have been edited or contributed to from time to time by
affiliates of J.P. Morgan Securities (Far East) Ltd, Seoul Branch. Singapore: JPMSS and/or its affiliates may have a holding in any of the securities
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above. India: For private circulation only, not for sale. Pakistan: For private circulation only, not for sale. New Zealand: This material is issued and
distributed by JPMSAL in New Zealand only to persons whose principal business is the investment of money or who, in the course of and for the purposes of
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